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STATEMENT BY THE COUNCIL MEMBERS
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For the year ended 30 June 2008
INCOME STATEMENT

2008 2007

REVENUE Note $'000 $'000

Investment Revenue 2 47,756 67,535

Grants and Contributions 3 21 49

Other Revenue 4 3,618 2,383

Gains on Disposal of Property Plant & Equipment 5 18 15

Other Gains 6  - 22,449

Total Revenue 51,413 92,431

EXPENSES

Audit Fees 7 242 237

Administrators Fees - NSWALC - 263

Consultants Fees 1,104 838

Enterprise and Farm Expenses 1,752 2 ,222

Election Costs  - 486

Depreciation 19 685 548

Amortisation - Intangible Assets 21 114 71

Bad & Doubtful Debts 8,157 2,401

Employee Related Expenses 8 9,233 7,292

Funding of Regional and Local Aboriginal Land Councils 9 13,648 11,162

Grants 10 2,736 654

Legal Expenses 1,842 1,566

Motor Vehicle Expenses 11 522 387

Maintenance Expenses 12 237 135

Other Expenses 13 5,211 3,095

Other Losses 6 93,134 -

Total Expenses 138,617 31,357

SURPLUS/(DEFICIT) FOR THE YEAR  (87,204) 61,074

The accompanying notes form part of these financial statements.
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BALANCE SHEET
As at 30 June 2008

2008 2007

ASSETS Note $'000 $'000

Current Assets

Cash and Cash Equivalents 14 4,999 4,238

Receivables 15 3,753 1,286

Biological Assets 16 1,157 740

Financial Assets at Fair Value 17 600,061 679,471

Other Financial Assets 18 26 29

Total Current Assets 609,996 685,764

NON-CURRENT ASSETS

Receivables 15 2,437 3,819

Property, Plant and Equipment 19 15,871 17,722

Investment Property 20 14,400 16,600

Intangible Assets 21 80 134

Artefacts 22 351 217

Total Non-Current Assets 33,139 38,492

Total Assets 643,135 724,256

LIABILITIES

Current Liabilities

Payables 23 8,321 2,553

Provisions 24 877 751

Total Current Liabilities 9,198 3,304

NON CURRENT LIABILITIES

Provisions 24 178 127

Total Non-Current Liabilities 178 127

Total Liabilities 9,376 3,431

Net Assets 633,759 720,825

EQUITY

Reserves 25 13,511 15,282

Accumulated Funds 25 620,248 705,543

Total Equity 633,759 720,825

The accompanying notes form part of these financial statements.
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STATEMENT OF RECOGNISED INCOME AND EXPENSE
For the year ended 30 June 2008

2008 2007

Note $'000 $'000

Assets Transferred from Regional Aboriginal Land Councils 4 104

Net Increase/(Decrease) in Property, Plant and Equipment asset 
revaluation reserve 

134 4,250

Total income and expense recognised directly in equity 25 138 4,354

Surplus/(Deficit) for the Year (87,204) 61,074

Total income and expense recognised for the year (87,066) 65,428

Effects of changes in accounting policy and correction of errors 31

Accumulated Funds - 2,244

Reserves - (2,244)

 - -

The accompanying notes form part of these financial statements.



N
ew

 South W
ales A

boriginal Land Council  •  A
nnual R

eport 2007-2008

127

CASH FLOWS STATEMENT
For the year ended 30 June 2008

2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES Note $'000 $'000

Receipts

Sale of goods and services 1,707 3,495

Interest and Investment Income 48,949 91,186

Grants and Subsidies 5,223 138

Other 3,605 867

Total Receitps  59,484 95,686

Payments

Employee related 9,131 6,804

Grants and subsidies 831 654

Other 35,184 24,573

Total Payments 45,146 32,031

NET CASH FLOWS FROM OPERATING ACTIVITIES 28 14,338 63,655

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of Land and Buildings, Plant and Equipment 68 94

Proceeds from sale of Financial Assets 41,305 35,143

Purchases of Land and Buildings, Plant and Equipment (849) (410)

Purchases of Other Financial Assets (54,101) (95,645)

NET CASH FLOWS FROM INVESTING ACTIVITIES (13,577) (60,818)

NET INCREASE/(DECREASE) IN CASH 761 2,837

Opening Cash and Cash Equivalents 4,238 1,401

CLOSING CASH AND CASH EQUIVALENTS 14 4,999 4,238

The accompanying notes form part of these financial statements.
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

1. �STATEMENT OF SIGNIFICANT ACCOUNTING 
POLICIES

(a)	  �Reporting Entity
	� The financial report covers the New South Wales 

Aboriginal Land Council (Council) as an individual 
entity.

	� New South Wales Aboriginal Land Council is a 
Statutory Body constituted by the Aboriginal Land 
Rights Act 1983. The Council is a not-for-profit entity 
(as profit is not its principal objective).

	� This financial report for the year ended 30 June 2008 
has been authorised for issue by the Council on 08 
December 2008.

(b)	� Basis of Preparation
	� The Council’s financial report is a general purpose 

financial report which has been prepared in 
accordance with applicable Australian Accounting  
Standards (which include Australian Accounting 
Interpretations) and the requirements of the Public 
Finance and Audit Act 1983 and Regulation, 
Treasurer’s Directions and the New South Wales 
Aboriginal Land Rights Act 1983).

	� Property, plant and equipment, investment property, 
financial assets at ‘fair value through profit or loss’, 
available for sale and biological assets are measured at 
fair value. Other balances are prepared in accordance 
with the historical cost convention.

	� Judgements, key assumptions and estimations that 
management have made are disclosed in the relevant 
notes to the financial report.

	  � All amounts are rounded to the nearest one thousand 
dollars and are expressed in Australian currency.

(c)	� Statement of Compliance
	� The financial statements and notes comply with 

Australian Accounting Standards which include 
Australian Accounting Interpretations.

	� In the current year, the Council has adopted all of the 
new and revised Standards and Interpretations that are 
relevant to its operations and which are effective for 
annual reporting periods beginning on 1 July 2007.

	� The Council complies with s150 of the Aboriginal 
Land Rights Act 1983 – Preservation of money in 
the NSW Aboriginal Land Council Account by 
maintaining at the capital value of $485,340,000 as at 
31 December 1998. In order to ensure that the capital 
value is maintained since that date, the Council has 
applied the annual rate of inflation as a benchmark 
on a compounding basis and compared with all funds 
held by the Council as at 30 June of each year.

(d)	Inco me Recognition
	� Income is measured at the fair value of the 

consideration or contribution received or receivable. 
Additional comments regarding the accounting 
policies for the recognition of income are discussed 
below.

	 (i)	 Contributions
		�  Contributions received (including grants and 

donations) are generally recognised as revenue 
when the Council obtains control over the assets 
comprising the contributions. Control over 
contributions is normally obtained upon the 
receipt of cash.

		�  An exception to the above is when contributions 
are unspent at year end and repayable to the 
funding bodies in the following financial year, 
then the unspent contributions are accounted for 
as liabilities rather than revenue.

	 (ii)	� Sale of Goods
		�  Revenue from the sale of goods is recognised 

as revenue when the Council transfers the 
significant risks and rewards of ownership of the 
assets.
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

	 (iii)	Inv estment Revenue
		  I�nterest revenue is recognised using the effective 

interest method as set out in AASB 139 Financial 
Instruments: Recognition and Measurement. 
Rental revenue from investment properties is 
recognised in accordance with AASB 117 Leases 
on a straight-line basis over the lease term. 
Dividend revenue is recognised in accordance 
with AASB 118 Revenue when the Council’s 
right to receive payment is established.

(e)	E mployee Benefits and Other Provisions

	 (i)	� Salaries and Wages, Annual Leave and 
On-Costs

		�  Liabilities for salaries and wages (including non-
monetary benefits) and annual leave that fall due 
wholly within twelve months of the reporting 
date are recognised and measured in respect of 
employees’ services up to the reporting date at 
undiscounted amounts based on the amounts 
expected to be paid when the liabilities are 
settled.

		�  Long-term annual leave that is not expected to be 
taken within twelve months is measured at present 
value in accordance with AASB 119 Employee 
Benefits. Market yields on government bonds 
of 6.55% (2006-2007 6.4%) were applied to 
discount long-term annual leave.

		�  The outstanding amounts of workers’ 
compensation insurance premiums and fringe 
benefits tax, which are consequential to 
employment, are recognised as liabilities and 
expenses where the employee benefits to which 
they relate have been recognised.

	 (ii) 	Long Service Leave and Superannuation
		�  Long service leave is measured at present value 

in accordance with AASB 119 Employee Benefits. 
This is based on the application of certain factors 
(specified in NSWTC 07-04) to employees with 
five or more years of service, using current rates of 
pay. These factors were determined based on an 
actuarial review to approximate present value.

		�  In respect of defined contribution schemes (i.e. 
Basic Benefit and First State Super), expense 
is calculated as percentage of the employees’ 
salary. For the defined benefit schemes (i.e. State 
Superannuation Scheme and State Authorities 
Superannuation Scheme), the expense is 
calculated as a multiple of the employees’ 
superannuation contributions.

	 (iii)	Other Provisions
		�  Other provisions exist when the Council has a 

present legal or constructive obligation as a result 
of a past event; it is probable that an outflow of 
resources will be required to settle the obligation; 
and a reliable estimate can be made of the 
amount of the obligation.

		�  A make good provision for the lease of the Zone 
Offices is discounted at 6.55%, which reflects the 
current market assessment of the time value of 
money and the risk specific to the liability.

(f)	Insuranc e
	� The Council’s insurance activities are conducted 

through Omega Insurance Brokers Pty Ltd. The 
expense (premium) is determined by the Insurer based 
on past claim experience.

(g)	�  Funding of Regional and Local 
Aboriginal Land Councils

	� Funding for Local Aboriginal Land Councils is charged 
to the Income Statement as per the agreed amount 
of allocation paid or payable for the year as per the 
funding agreement. If Local Aboriginal Land Councils 
are in breach of the statutory requirements, only 
essential payments were made as per the Aboriginal 
Land Rights Act 1983 and expensed in the Income 
Statement as funding of Local Aboriginal Land 
Councils Expenses.

	� Schedule 4, Part 7, Clause 44 of the Aboriginal Land 
Rights (Amendment) Act 2006 (“the Amending Act”) 
abolished Regional Aboriginal Land Councils (RALC) 
effective from 7 February 2007. Clause 8(2) of the 
Aboriginal Land Rights Amendment Regulation 2007 
(the “Amending Regulation”) provides that the assets, 
rights and liabilities of a RALC immediately before the
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

	� commencement of (clause 6) be transferred to 
NSWALC on commencement. NSWALC received 
cash assets for the period ending 30 June 2008, which 
is included in the Balance Sheet. Other assets and 
liabilities were not considered material and have not 
been included in the financial statements. Expenses 
relating to the wind up of the Regional Aboriginal 
Land Councils have been included in the Income 
Statement for the period ending 30 June 2008.

(h)	� Accounting for the Goods and Services 
Tax (GST)

	� Revenues, expenses and assets are recognised net of 
the amount of GST, except that:

	 	 • �the amount of GST incurred by the Council as 
a purchaser that is not recoverable from the 
Australian Taxation Office is recognised as part 
of the cost of acquisition of an asset or as part of 
an item of expense, and

	 	 • �receivables and payables are stated with the 
amount of GST included.

	� Cash flows are included in the cash flow statement on 
a gross basis. However, the GST components of cash 
flows arising from investing and financing activities 
which is recoverable from or payable to the Australian 
Taxation Office are classified as operating cash flows.

(i)	 Acquisitions of Assets
	� The cost method of accounting is used for the initial 

recording of all acquisitions of assets controlled 
by the Council. Cost is the amount of cash or 
cash equivalents paid or the fair value of the other 
consideration given to acquire the asset at the time of 
its acquisition or construction or, where applicable, 
the amount attributed to that asset when initially 
recognised in accordance with the requirements of 
other Australian Accounting Standards.

	� Assets acquired at no cost, or for nominal 
consideration, are initially recognised at their fair 
value at the date of acquisition.

	� Fair value is the amount for which an asset could be 
exchanged between knowledgeable, willing parties in 
an arm’s length transaction.

	� Where payment for an asset is deferred beyond normal 
credit terms, its cost is the cash price equivalent, i.e. 
deferred payment amount is effectively discounted at 
an asset-specific rate.

(j)	 Capitalisation Thresholds
	� Property, plant and equipment and intangible assets 

costing $500 and above individually (or forming part 
of a network costing more than $500) are capitalised.

(k) 	� Revaluation of Property, Plant and 
Equipment

	� Physical non-current assets are valued in accordance 
with the “Valuation of Physical Non-Current Assets 
at Fair Value” Policy and Guidelines Paper (TPP 07-
1). This policy adopts fair value in accordance with 
AASB 116 Property, Plant and Equipment and AASB 
140 Investment Property. Information on investment 
property is separately discussed in para (r).

	� Property, plant and equipment is measured on 
an existing use basis, where there are no feasible 
alternative uses in the existing natural, legal, financial 
and socio-political environment. However, in the 
limited circumstances where there are feasible 
alternative uses, assets are valued at their highest and 
best use.

	� Fair value of property, plant and equipment is 
determined based on the best available market 
evidence, including current market selling prices for 
the same or similar assets. Where there is no available 
market evidence, the asset’s fair value is measured at 
its market buying price, the best indicator of which is 
depreciated replacement cost.

	� Non-specialised assets with short useful lives are 
measured at depreciated historical cost, as a surrogate 
for the fair value. The Council reviews the estimated 
useful lives for major plant and equipment at the end 
of each annual reporting period. Property is revalued 
at least every five years or with sufficient regularity 
to ensure that the carrying amount does not differ 
materially from its fair value at reporting date. The 
revaluation of property was completed on 30 June 
2007 and was based on an independent assessment.
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

	� When revaluing non-current assets by reference 
to current prices for assets newer than those being 
revalued (adjusted to reflect the present condition 
of the assets), the gross amount and the related 
accumulated depreciation are separately restated.

	� For other assets, any balances of accumulated 
depreciation at the revaluation date in respect of 
those assets are credited to the asset accounts to 
which they relate. The net asset accounts are then 
increased or decreased by the revaluation increments 
or decrements. 

	� Revaluation increments are credited directly to the 
asset revaluation reserve, except that, to the extent 
that an increment reverses a revaluation decrement 
in respect of that class of asset previously recognised 
as an expense in the surplus/deficit, the increment 
is recognised immediately as revenue in the surplus/
deficit.

	� Revaluation decrements are recognised immediately 
as expenses in the surplus/deficit, except that, to 
the extent that a credit balance exists in the asset 
revaluation reserve in respect of the same class of 
assets, they are debited directly to the asset revaluation 
reserve.

	� As a not-for-profit entity, revaluation increments and 
decrements are offset against one another within a 
class of non-current assets, but not otherwise.

	� Where an asset that has previously been revalued 
is disposed of, any balance remaining in the 
asset revaluation reserve in respect of that asset is 
transferred to accumulated funds.

(l)	I� mpairment of Property, Plant and 
Equipment

	� As a not-for-profit entity, the Council is effectively 
exempt from AASB 136 Impairment of Assets and 
impairment testing. This is because AASB 136 modifies 
the recoverable amount test to the higher of fair value 
less costs to sell and depreciated replacement cost. 
This means that, for an asset already measured at fair 
value, impairment can only arise if selling costs are 
material. Selling costs are regarded as immaterial.

(m)	� Depreciation of Property, Plant and 
Equipment

	� Depreciation is provided for on a straight-line basis for 
all depreciable assets so as to write off the depreciable 
amount of each asset as it is consumed over its useful 
life to the Council.

	� All material separately identifiable components of 
assets are depreciated over their shorter useful lives.

	� Land is not a depreciable asset. Certain original 
artwork and collections have a long useful life and 
depreciation for these items cannot be reliably 
measured because the useful life and the net amount 
to be recovered at the end of the useful life cannot be 
reliably measured. In these cases, depreciation is not 
recognised. The decision not to recognise depreciation 
for these assets is reviewed annually.

	� The depreciation rates used for each class of 
depreciable assets are:

	� Class of Fixed Assets	  Depreciation Rate
	 Land is not depreciated
	 Buildings 	 3.33%
	 Motor Vehicles 	 20.00%
	 Computer equipment 	 33.33%
	 Other Equipment, Furniture and Fittings 	 20.00%

(n) 	 Restoration Costs
	� The estimated cost of dismantling and removing an 

asset and restoring the site is included in the cost of an 
asset, to the extent it is recognised as a liability.

(o) 	Ma intenance
	� Day-to-day servicing costs or maintenance are charged 

as expenses as incurred, except where they relate to 
the replacement of a part or component of an asset, in 
which case the costs are capitalised and depreciated.

(p)	 Leased Assets
	� A distinction is made between finance leases which 

effectively transfer from the lessor to the lessee 
substantially all the risks and benefits incidental to 
ownership of the leased assets, and operating leases 
under which the lessor effectively retains all such risks 
and benefits.
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

	� Where a non-current asset is acquired by means 
of a finance lease, the asset is recognised at its fair 
value at the commencement of the lease term. The 
corresponding liability is established at the same 
amount. Lease payments are allocated between the 
principal component and the interest expense.

	� Operating lease payments are charged to the Income 
Statement in the periods in which they are incurred.

(q)	�Inv estment Properties
	� The Council owns properties held to earn rentals and/

or for capital appreciation. Investment properties 
are measured initially at cost, including transaction 
costs. Where an investment property is acquired at 
no cost or for nominal cost, the investment property 
is measured initially at its fair value. The carrying 
amount includes the cost of replacing part of an 
existing investment property at the time that cost 
is incurred, if the recognition criteria are met; and 
excludes the costs of day-today servicing of an 
investment property. Subsequent to initial recognition, 
investment properties are stated at fair value, which 
reflects market conditions at the reporting date. 
Gains or losses arising from changes in the fair 
values of investment properties are recognised in the 
Income Statement in the year in which they arise. No 
depreciation is charged on investment properties. 

(r) 	 Changes in Accounting Policy
	� The Council changed its accounting policy for 33 

Argyle Street building from property, plant and 
equipment to investment property effective from 1 
July 2006. The purchase of the property was intended 
to earn rental income and/or for capital appreciation. 
Refer to note 31(a).

(s) 	In tangible Assets
	� The Council recognises intangible assets only if it is 

probable that future economic benefits will flow to 
the Council and the cost of the asset can be measured 
reliably. Intangible assets are measured initially at cost. 
Where an asset is acquired at no or nominal cost, the 
cost is its fair value as at the date of acquisition.

	� All research costs are expensed. Development costs 
are only capitalised when certain criteria are met.

	� The useful lives of intangible assets are assessed to be 
finite. Intangible assets are subsequently measured at 
fair value only if there is an active market. As there is 
no active market for the Council’s intangible assets, 
the assets are carried at cost less any accumulated 
amortisation.

	� The Council’s intangible assets are amortised using the 
straight line method over a period of three years.

	� In general, intangible assets are tested for impairment 
where an indicator of impairment exists. However, 
as a not-for-profit entity, the Council is effectively 
exempted from impairment testing (refer para (l)).

(t) 	 Loans and Receivables
	� Loans and receivables are non-derivative financial 

assets with fixed or determinable payments that are 
not quoted in an active market. These financial assets 
are recognised initially at fair value, usually based 
on the transaction cost or face value. Subsequent 
measurement is at amortised cost using the effective 
interest method, less an allowance for any impairment 
of receivables. Any changes are accounted for in the 
Income Statement when impaired, derecognised or 
through the amortisation process.

	� Short-term receivables with no stated interest rate are 
measured at the original invoice amount where the 
effect of discounting is immaterial.

(u)	� Biological Assets and Agricultural 
Produce

	� NSW Aboriginal Land Council owns and operates 
rural properties throughout the Western region of 
NSW. Crops are planted, grown and harvested on 
an annual basis and used for a combination of profit 
making purposes including: marketed and sold for 
food, used for seed increase for future plantings or 
fodder for livestock.

	� Livestock asset cycle from acquisition to disposal is 
dependent on seasonal conditions including quality of 
feed and rainfall. Livestock are valued at fair value less 
estimated point-of-sale costs. Gains or losses arising 
on initial recognition of a biological assets at fair value 
less estimated point-of-sale costs and from changes 
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL 
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

in fair value less estimated point-of-sale costs are 
included in the Income Statement.

	� Fair value of livestock is determined as the best 
available estimate for livestock with similar attributes 
such as weight and condition.

	� Where the fair value of biological assets cannot be 
obtained, the biological assets are measured at their 
cost less any accumulated depreciation and any 
accumulated impairment losses.

	� Cropping asset cycle from planting to harvest is 
dependent on seasonal conditions and disease 
including amount rainfall, temperature and ground 
preparation. Cropping input costs are measured on 
initial recognition and capitalised at each reporting 
date at cost of production.

	� Fair value of grain on hand is determined as the best 
available estimate for grain with similar attributes such 
as quality, size and variety less any point-of sale costs.

	� Grain on hand includes all grain stored in silos on 
Council’s properties at reporting date.

(v) 	Inv estments
	� Investments are initially recognised at fair value 

plus, in the case of investments not at fair value 
through profit or loss, transaction costs. The Council 
determines the classification of its financial assets after 
initial recognition and, when allowed and appropriate, 
re-evaluates this at each financial year end.

	 •	 �Fair value through profit or loss - The Council 
subsequently measures investments classified 
as “held for trading” or designated upon initial 
recognition “at fair value through profit or loss” at 
fair value. Financial assets are classified as “held 
for trading” if they are acquired for the purpose of 
selling in the near term. Gains or losses on these 
assets are recognised in the Income Statement.

	 • 	 �Held to maturity investments – Non-derivative 
financial assets with fixed or determinable 
payments and fixed maturity that the Council 
has the positive intention and ability to hold 
to maturity are classified as “held to maturity”. 

These investments are measured at amortised 
cost using the effective interest method. Changes 
are recognised in the Income Statement 
when impaired, derecognised or though the 
amortisation process.

	 •	 �Available for sale investments - Any residual 
investments that do not fall into any other 
category are accounted for as available for sale 
investments and measured at fair value directly in 
equity until disposed or impaired, at which time 
the cumulative gain or loss previously recognised 
in equity is recognised in the Income Statement. 
However, interest calculated using the effective 
interest method and dividends are recognised in 
the Income Statement.

	� Purchases or sales of investments under contract that 
require delivery of the asset within the timeframe 
established by convention or regulation are recognised 
on the trade date i.e. the date the entity commits itself 
to purchase or sell the asset. 

	� The fair value of investments that are traded at fair 
value in an active market is determined by reference 
to quoted current bid prices at the close of business on 
the balance sheet date.

(x)	I mpairment of financial assets
	� All financial assets, except those measured at fair 

value through profit and loss, are subject to an annual 
review for impairment. An allowance for impairment is 
established when there is objective evidence that the 
entity will not be able to collect all amounts due.

	� For financial assets carried at amortised cost, the 
amount of the allowance is the difference between 
the asset’s carrying amount and the present value of 
estimated future cash flows, discounted at the effective 
interest rate. The amount of the impairment loss is 
recognised in the Income Statement.

	� When an available for sale financial asset is impaired, 
the amount of the cumulative loss is removed from 
equity and recognised in the Income Statement, 
based on the difference between the acquisition cost 
(net of any principal repayment and amortisation) and 
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

current fair value, less any impairment loss previously 
recognised in the Income Statement.

	� Any reversals of impairment losses are reversed 
through the Income Statement, where there is 
objective evidence, except reversals of impairment 
losses on an investment in an equity instrument 
classified as “available for sale” must be made 
through the reserve. Reversals of impairment losses of 
financial assets carried at amortised cost cannot result 
in a carrying amount that exceeds what the carrying 
amount would have been had there not been an 
impairment loss.

(y)	� De-recognition of financial assets and 
financial liabilities

	� A financial asset is derecognised when the contractual 
rights to the cash flows from the financial assets 
expire; or if the Council transfers the financial asset:

		  - �where substantially all the risks and rewards 
have been transferred or

		  - �where the Council has not transferred 
substantially all the risks and rewards, if the 
entity has not retained control.

	� Where the Council has neither transferred nor 
retained substantially all the risks and rewards or 
transferred control, the asset is recognised to the 
extent of the Council’s continuing involvement in the 
asset.

	� A financial liability is derecognised when the 
obligation specified in the contract is discharged or 
cancelled or expires.

(z) 	Trus t Funds
	� The Council receives monies in a trustee capacity for 

a trust as set out in Note 29. As the Council performs 
only a custodial role in respect of these monies, 
and because the monies cannot be used for the 
achievement of the Council’s own objectives and the 
Council has no control of the funds. These funds are 
not recognised in the financial statements.

(aa)	 Other Assets
	� Other assets are recognised on a cost basis.

(ab)	 Payables
	� These amounts represent liabilities for goods and 

services provided to the Council. Payables are 
recognised initially at fair value, usually based 
on the transaction cost or face value. Subsequent 
measurement is at amortised cost using the effective 
interest method. Short-term payables with no stated 
interest rate are measured at the original invoice 
amount where the effect of discounting is immaterial.

(ac)	Tax Exemptions
	� The council is a Public Benevolent Institution (PBI) 

under the Income Tax Assessment Act 1997. Therefore 
the Council is exempt from income tax from 1 July 
2000. The Council is also exempt from the Payroll Tax 
under Payroll Tax Act 1971.

(ad)	Comparative information
	� Except when an Australian Accounting Standard 

permits or requires otherwise, comparative 
information is disclosed in respect of the previous for 
all amounts reported in the financial statements.

(ae)	� New Australian Accounting Standards 
issued but not effective

	� As per Treasury Circular TC08/04, the Council has not 
early adopted any of the new accounting standards/
interpretations and it has considered that there would 
be no material impact on the financial statement if 
adopted.
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

2. INVESTMENT REVENUE  2008  2007

$'000 $'000

Interest  3,410 965

Dividends 43,543 65,767

Rents 803 803

TOTAL INVESTMENT REVENUE 47,756 67,535

3. GRANTS AND CONTRIBUTIONS 2008 2007

$'000 $'000

New South Wales Government Grants & Subsidies 21 49

TOTAL GRANTS AND CONTRIBUTIONS 21 49

4. OTHER REVENUE 2008 2007

$'000 $'000

Rent Received 67 64

Enterprise Gross Income  837  1,293

Investment Managers Fees Rebates 719 561

Other 1,995 465

TOTAL OTHER REVENUE 3,618 2,383

5. GAINS/(LOSSES) ON DISPOSAL OF PROPERTY, PLANT AND EQUIPMENT 2008 2007

$'000 $'000

Gain/(Loss) on Disposal of Motor Vehicles

Proceeds from Disposal 45 91

Written Down Value of Assets Disposed (42) (77)

Net Gain/(Loss) on Disposal of Motor Vehicle 3 14

Gain/(Loss) on Disposal of Computer

Written Down Value of Assets Disposed (1) -

Net Gain/(Loss) on Disposal of Computer  (1) -

Gain/(Loss) on Disposal of Plant and Equipment

Proceeds from Disposal 24 5

Written Down Value of Assets Disposed (8) (4)

Net Gain/(Loss) on Disposal of Plant and Equipment 16 1

TOTAL GAINS ON DISPOSAL 18 15
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

6. OTHER GAINS/(LOSSES) 2008 2007

$'000 $'000

Change in fair value of financial assets classified as held for trading (90,934) 21,349

Change in fair value of investment property (2,200) 1,100

TOTAL OTHER EXPENSES EXCLUDING LOSSES (93,134) 22,449

7. AUDIT FEES 2008 2007

$'000 $'000

Fees paid to Audit Office of New South Wales 215 195

Internal Audit Fee paid to Walter Turnbull 27 42

242 237

8. EMPLOYEE RELATED EXPENSES 2008 2007

$'000 $'000

Salaries and wages (including recreation leave) 7,802 6,245

Superannuation - defined contribution plans 687 278

Leave expenses 617 604

Workers' compensation insurance 127 165

9,233 7,292

9. FUNDING FOR REGIONAL AND LOCAL ABORIGINAL LAND COUNCILS 2008 2007

$'000 $'000

Regional Aboriginal Land Councils 104 180

Local Aboriginal Land Councils 13,544 10,982

13,648 11,162

10. GRANTS 2008 2007

$'000 $'000

Funeral Assistance 655 519

Transfer of Land to Local Land Councils 1,905 -

Others 176 135

2,736 654
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

11. MOTOR VEHICLE EXPENSE 2008 2007

$'000 $'000

Motor vehicle operating lease payments 274 225

Other motor vehicle related expenses 248 162

522 387

12. MAINTENANCE EXPENSE 2008 2007

$'000 $'000

Maintenance expense - contracted labour and other (non-employee related) 237 135

Total maintenance expenses 237 135

13. OTHER EXPENSES 2008 2007

$'000 $'000

Staff Training, Development and Recruitment 597 100

Telephone 391 319

Insurance 281 157

Rates 35 104

Rent and Outgoings 449 463

Advertising 111 39

Public Relations and Publicity etc 61 61

Travel Expenses and Allowances 926 568

Postage, Printing and Stationery 136 102

Equipment Hire and Lease 48 136

Meeting Costs 35 21

Workshop and Conference Costs 21 36

Electricity, Gas & Power 145 116

Land Claims Cost 93 7

Aboriginal Land Rights Act Review 89 137

Other Expenses 1,793 729

5,211 3,095

14. CASH AND CASH EQUIVALENTS 2008 2007

$'000 $'000

Cash at Bank and in Hand 4,742 1,179

11 AM Call Deposits - 2,819

Funeral Fund - Cash at Bank 257 240

4,999 4,238
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

15. RECEIVABLES 2008 2007

$'000 $'000

a) Current

Trade Debtors 2,319 587

Superannuation Assets 31 22

Prepayments 154 107

Statutory Debts (Local Aboriginal Land Council) 1,241 555

Loans on Demand (Local Aboriginal Land Council) 99 110

3,844 1,381

Less: Allowance for Impairment 91 95

3,753 1,286

b) Non-current

Statutory Debts (Local Aboriginal Land Council) 9,173 8,887

Loans on Demand (Local Aboriginal Land Council) 9,089 2,610

Less: Allowance for Impairment 15,825 7,678

2,437 3,819

2008 2007

MOVEMENT IN THE ALLOWANCE FOR IMPAIRMENT $'000 $'000

Balance at 1 July  7,773 5,372

Amounts written off during the year (14) -

Amounts recovered during the year - -

Increase/(decrease) in allowance recognised in profit or loss 8,157 2,401

Balance at 30 June 15,916 7,773

Represented by:

Current 91 95

Non-Current 15,825 7,678

15,916 7,773

16. BIOLOGICAL ASSETS 2008 2007

$'000 $'000

Livestock 667 550

Grain and Other Rural Stock 490 190

1,157 740

2008 2007

Reconciliation of carrying amounts of livestock $'000 $'000

Carrying Amount at 1 July 550 516

Increases due to Purchases 435 841

Decrease due to Sales (630) (1,045)

Gain arising from changes in fair value less estimated point-of-sales costs 
attributable to price and physical changes 

312 238

Carrying amount at 30 June 667 550
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

17. FINANCIAL ASSETS AT FAIR VALUE 2008 2007

Financial Assets Held-for-Trading Current $'000 $'000

Commercial Bills / Promissory Notes  - 10,448

Units in Australian Fixed Income 122,425 126,819

Units in Managed Australian Equities 140,688 179,172

Units in International Equities 54,020 65,782

Units in Australian Listed Property Trusts 35,243 55,531

Units in International Fixed Income 85,999 89,319

Absolute Return Funds 109,713 107,491

Managed Funds 8,811 11,794

Term Deposits 41,615 30,264

Other 1,547 2,851

600,061 679,471

18. OTHER FINANCIAL ASSETS 2008 2007

$'000 $'000

A) CURRENT

Mortgages 26 29

26 29

19. NON-CURRENT ASSETS - PROPERTY, PLANT AND EQUIPMENT

Land Building Plant and 
Equipment 

Motor Vehicle Total

$'000 $'000 $'000 $'000  $'000

AT 1 JULY 2007 - FAIR VALUE

Gross Carrying amount 13,286 3,722 2,837 843 20,688

Accumulated depreciation and 
impairment 

- (324) (1,935) (707) (2,966)

Net Carrying Amount 13,286 3,398 902 136 17,722

AT 30 JUNE 2008 - FAIR VALUE

Gross Carrying amount 11,381 3,490 3,245 771 18,887

Accumulated depreciation and 
impairment 

- (161) (2,198) (657) (3,016)

Net Carrying Amount 11,381 3,329 1,047 114 15,871
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

Reconciliation
A reconcilitaion of the carrying amount of each class of property, plant and equipment at the beginning and end of the 
current reporting period is set out below:

Land 
Building 

Plant and 
Equipment

Motor 
Vehicle 

Total

$'000 $'000 $'000 $'000 $'000

YEAR ENDED 30 JUNE 2008

Net carrying amount at 1 July 2007 13,286 3,398 902 136 17,722

Additions  92 609 88 789

Disposals - - (8) (42) (50)

Transfer to LALCs (1,905) - - - (1,905)

Net revaluation increment less revaluation 
decrements

 - - - - -

Impairment losses - - - - -

Depreciation expense - (161) (456) (68) (685)

Net carrying amount at 30 June 2008 11,381 3,329 1,047 114 15,871

Land 
Building

Plant and 
Equipment

Motor 
Vehicle 

Total

$'000 $'000 $'000 $'000 $'000

AT 1 JULY 2006 - FAIR VALUE

Gross Carrying amount 10,213 2,410  2508 920 16,051

Accumulated depreciation and impairment - (219) (1,591) (608) (2,418)

Net Carrying Amount 10,213 2,191 917 312 13,633

AT 30 JUNE 2007 - FAIR VALUE

Gross Carrying amount 13,286 3,722 2837 843 20,688

Accumulated depreciation and impairment - (324) (1,935) (707) (2,966)

Net Carrying Amount 13,286 3,398 902 136 17,722
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

Reconciliation
A reconciliation of the carrying amount of each class of property, plant and equipment at the beginning and end of the
current reporting period is set out below:

Land Building Plant and 
Equipment

Motor Vehicle Total

$'000 $'000 $'000 $'000 $'000

YEAR ENDED 30 JUNE 2007

Net carrying amount at 1 July 2006 10,213 2,191 917 312 13,633

Additions 34 110 333  0 477

Disposals - - (4) (77) (81)

Net revaluation increment less 
revaluation decrements 

 3,049 1,200 - - 4,249

Impairment losses

Depreciation expense - (105) (344) (99) (548)

Other movements (10) 2 - - (8)

Net carrying amount at 30 June 2007 13,286 3,398 902 136 17,722

20. INVESTMENT PROPERTY 2008 2007

$'000 $'000

FAIR VALUE

Opening Balance at Fair Value as at 1 July 16,600 15,500

Net Gain/(Loss) from Fair Value Adjustment (2,200) 1,100

Closing Balance at Fair Value as at 30 June 14,400 16,600

Investment properties are valued annually at fair value by an independent, professionally qualified valuer.
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

21. INTANGIBLE ASSETS 2008 2007

$'000 $'000

AT 1 JULY

Cost (gross carrying amount) at 1 July 330 270

Accumulated Amortisation and impairment (250) (136)

Net carrying amount 80 134

2008 2007

$'000 $'000

AT 30 JUNE

Net Carrying Amount at 1 July 134 131

Addition 60 74

Amortisation (114) (71)

Net carrying amount at 30 June 80 134

22. ARTEFACTS 2008 2007

$'000 $'000

Cost at 1 July 217 217

Net Gains on revaluation 134 -

Carrying Value at 30 June 351 217

Artefacts were revalued at 30 June 2008 by an indepent specialised valuer.

23. PAYABLES 2008 2007

$'000 $'000

Accrued Salaries, Wages and On-Costs 105 81

Creditors 2,665 2,119

Unexpended Grants 5,295 113

Funeral Fund - Contributions Refundable 256 240

8,321 2,553
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

24. PROVISIONS 2008 2007

$'000 $'000

A) CURRENT EMPLOYEE BENEFITS AND RELATED ON-COSTS

Provision for Annual Leave-Short Term 408 370

Provision for Long Service Leave - Short Term 70 36

Provision for Annual Leave-Long Term 216 174

Provision for Long Service Leave - Long Term 173 171

Provision for Unfunded Superannuation 10 -

Total Current Provisions 877 751

B) (I) NON-CURRENT EMPLOYEE BENEFITS

Provision for Long Service Leave 150 100

150 100

B) (II) OTHER NON-CURRENT PROVISIONS

Provision for Make Good 28 27

28 27

Total Non-Current Provisions 178 127

Aggregate Employee Benefits and Related On-Costs

Provisions - Current 877 751

Provisions - Non Current 150 100

Accrued Salaries and Wages (refer to Note 23) 105  81

1,132 932

Movements in provisions (other than employee benefits)
Movements in each class of provision during the financial year, other than employee benefits are set out below:

Provision for Make Good 2008  2007

$'000 $'000

Carrying amount at 1 July 27 26

Additional Provisions Recognised 1 1

Carrying Amount at 30 June 28  27

Provision for make good have been provided for the Zone Offices at the end of the lease terms
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

C) SUPERANNUATION

Accounting policy
Actuarial gains and losses are recognised immediately in profit and loss in the year in which they occur.

Fund Information

The Pooled Fund holds in trust the investments of the closed NSW public sector superannuation schemes:

State Authorities Superannuation Scheme (SASS)

State Superannuation Scheme (SSS)

Police Superannuation Scheme (PSS)

State Authorities Non-contributory Superannuation Scheme (SANCS).

These schemes are all defined benefit schemes – at least a component of the final benefit is derived from a
multiple of member salary and years of membership.

All the Schemes are closed to new members.

Reconciliation of the present value of the defined benefit obligation

SASS 
Financial Year

to 30 June 2008

SANCS 
Financial Year

to 30 June 2008

SSS
Financial Year

to 30 June 2008

'000 '000 '000

Present value of partly funded defined benefit

obligations at beginning of the year 160 24 715

Current service cost 6 1 1

Interest cost 9 1 41

Contributions by fund participants 3 - -

Actuarial (gains)/losses 12 1 25

Benefits paid (15) - (44)

Present value of partly funded defined benefit
obligations at end of the year 175 27 738
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

Reconciliation of the fair value of fund assets

SASS
Financial Yea

to 30 June 2008

 SANCS 
Financial Year

to 30 June 2008

SSS
Financial Year

to 30 June 2008

'000 '000 '000

Fair value of Fund assets at beginning of the year 174 58 992

Expected return on fund assets 12 4 73

Actuarial gains/(losses) (9) (8) (135)

Contributions by Fund participants 3 - -

Benefits paid (15) - (44)

Fair value of Fund assets at end of the year 165 54 886

Reconciliation of the assets and liabilities recognised in the balance sheets

SASS 
Financial Year

to 30 June 2008

SANCS 
Financial Year

to 30 June 2008

SSS
Financial Year

to 30 June 2008

'000 '000 '000

Present value of partly funded defined benefit 
obligations at end of year 

175  27 738

Fair value of fund assets at end of year (165) (55) (886)

Subtotal 10 (28) (148)

Adjustment for limitation on net asset - 23 122

Net Liability/(Asset) recognised in balance sheet 
at end of year 

10 (5) (26)

Superannuation (Asset)/liability 10  (31)

Epense recognised in income statement

SASS 
Financial Year

to 30 June 2008

SANCS 
Financial Year

to 30 June 2008

SSS
Financial Year

to 30 June 2008

Components Recognised in Income Statement '000 '000  '000

Current service cost 6 1 1

Interest cost 9 1 41

Expected return on Fund assets (net of expenses) (12) (4) (73)

Actuarial losses/(gains) recognised in year 21 9 160

Past service cost - - -

Movement in adjustment for limitation on net asset (13) (10)  (137)

Expense/(income) recognised 11 (3) (8)
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

Fund assets
The percentage invested in each asset class at the balance sheet date:

30-June-2008

Australian equities 31.6%

Overseas equities 25.4%

Australian fixed interest securities 7.4%

Overseas fixed interest securities 7.5%

Property 11.0%

Cash 6.1%

Other 11.0%

Fair value of Fund assets
All Fund assets are invested by STC at arm’s length through independent fund managers.

Expected rate of return on assets
The expected return on assets assumption is determined by weighting the expected long-term return for
each asset class by the target allocation of assets to each class. The returns used for each class are net of
investment tax and investment fees.

Actual Return on Fund Assets

SASS 
Financial Year 

to 30 June 2008
'000 

SANCS 
Financial Year

to 30 June 2008
'000 

SSS
Financial Year

to 30 June 2008
'000

Actual return on Fund assets (11) (4) (62)

Valuation method and principal actuarial assumptions at the balance sheet date

a) Valuation Method
The Projected Unit Credit (PUC) valuation method was used to determine the present value of the defined
benefit obligations and the related current service costs. This method sees each period of service as giving
rise to an additional unit of benefit entitlement and measures each unit separately to build up the final
obligation.
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

b) Economic Assumptions

30-June-2008

Salary increase rate (excluding promotional increases) 3.5%pa

Rate of CPI Increase 2.5%pa

Expected rate of return on assets backing current pension liabilities 8.3%

Expected rate of return on assets backing other liabilities 7.3%

Discount rate 6.55%pa

Historical information
SASS 

Financial Year
to 30 June 2008

SANCS 
Financial Year

to 30 June 2008

SSS
Financial Year

to 30 June 2008

'000 '000 '000

Present value of defined benefit obligations 175 27 738

Fair value of Fund assets (165) (55) (886)

(Surplus)/Deficit in Fund 10 (27) (148)

Experience adjustments - Fund liabilities 12 1 25

Experience adjustments Fund assets 9 8  135

Expected contributions
SASS 

Financial Year
to 30 June 2008

'000 

SANCS 
Financial Year

to 30 June 2008
'000 

SSS
Financial Year

to 30 June 2008
'000

Expected employer contributions 6 1 -

Funding Arrangements for Employer Contributions

(a) Surplus/deficit
The following is a summary of the 30 June 2008 financial position of the Fund calculated in accordance with AAS25
“Financial Reporting by Superannuation Plans”.

SASS 
30-Jun-08 

'000 

SANCS 
30-Jun-08 

'000 

SSS
30-Jun-08

'000

Accrued benefits 175 27 651

Net market value of fund assets (165) (55) (886)

Net (surplus)/deficit 10 (28) (235)
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

(b) Contribution recommendations
Recommended contribution rates for the entity are:

SASS 
multiple of member 

contributions 

SANCS 
% member salary 

SSS
multiple of member 

contributions

1.90 2.50 0.93

(c) funding method
The method used to determine the employer contribution recommendations at the last actuarial review was the Aggregate
Funding method. The method adopted affects the timing of the cost of the employer.
Under the Aggregate Funding method, the employer contribution rate is determined so that sufficient assets will be
available to meet benefit payments to existing members, taking into account the current value of assets and future
contributions.

(d) Economic Assumptions

Weighted-Average Assumptions

Expected rate of return on Fund assets backing current pension liabilities 7.7%pa

Expected rate of return on assets backing liabilities 7.0%pa

Expected salary increase rate 4.0%pa

Rate of CPI Increase 2.5% pa

Nature of Asset/Liability
If a surplus exists in the employer's interest in the Fund, the employer may be able to take advantage of it in the form of a
reduction in the required contribution rate, depending on the advice of the Fund's actuary.

Where a deficiency exists, the employer is responsible for any difference between the employer's share of Fund assets
and the defined benefit obligation.
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

25. CHANGES IN EQUITY

Accumulated Funds Asset Revaluation 
Reserve

Total Equity

2008 2007 2008 2007 2008 2007

$'000 $'000 $'000 $'000 $'000 $'000

Balance at 1 July 705,543 644,365 15,282 11,032 720,825  655,397

Changes in Equity - other than 
Transactions with Owners as Owners

Surplus/(Deficit) for the Year (87,204)  61,074 - - (87,204) 61,074

Assets transferred from Regional 
Aboriginal Land Councils 

4 104 - - 4 104

Transfer of Land to LALCs 1,905 - (1,905) - -

Increment on Revaluation of:

- Land and Buildings - - - 4,250 - 4,250

- Artefacts - - 134 134

Total (85,295) 61,178 (1,771) 4,250 (87,066) 65,428

Balance at 30 June 620,248 705,543 13,511 15,282 633,759 720,825

26. COMMITMENTS FOR EXPENDITURE 2008 2007

$'000 $'000

Operating Lease Commitments

Future Non-Cancellable Operating Lease Rentals not Provided for 
and Payable:

Not Later Than One Year 522 361

Later Than One Year and Not Later Than Five Years 317 311

Total (Including GST) 839 672

GST of $76K ($61K 2006-2007) has been included in the total above.

These operating leases are not recognised in the financial statements as liabilities. The figure for operating lease does not 
include the residual value that may lead to a potential liability at the end of the lease term depending on the movement in 
the market value for motor vehicles.

Commitments for goods and services of $282K (630K 2006-2007) are not recognised in the financial statement as liabilities. 
The figures include goods and services tax (GST) of $26K ($51K 2006-2007), which is recoverable from the Australian 
Taxation Office.
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

27. CONTINGENT LIABILITIES AND CONTINGENT ASSETS 2008 2007

$'000 $'000

(a) Contingent liabilities

Legal Claims 550 2,225

FBT - 240

550 2,465

(b) Cont ingent Assets

Legal Claims 255 4,760

255 4,760

The Council is a party to a number of cases currently before the courts. If successful the Council will be awarded 
approximately $255K in legal claims. If unsuccessful the Council's possible liability in legal claims and costs will be 
approximately $550K.

The Council is exempt from Fringe Benefit Tax (FBT) from 1 July 2005. There are no outstanding liability for FBT for the year 
ending 30 June 2008.

28. �RECONCILIATION OF CASH FLOWS FROM OPERATING ACTIVITIES TO 
NET SURPLUS

2008 2007

$'000 $'000

Operating Surplus from Ordinary Activities (87,204) 61,074

Depreciation and amortisation 799 619

Allowance for Impairment 8,157 2,401

Land transfer to LALCs 1,905 -

Assets received at 'nil' consideration (2)

Net (Increment)/Decrement on Other Financial Assets Revaluation 2,200 (1,100)

Net Decerement on other financial assets valuation 90,934 -

Add: Cash Revenue from RALCs directly credited to Accumulated Funds 4 104

Less: Receivables Written Off (14) -

Less: Non-Cash (Revenue) / Expense (18) (193)

Net (Gain)/Loss on Sale of Plant and Equipment (15)

Other Changes in Assets and Liabilities in Respect of Ordinary Activities

Increase/(Decrease) in Provisions 177 18

Decrease/(Increase) in Receivables (9,228) 1,175

(Increase/Decrease in Imputation Tax Receivable 1,277

Increase/(Decrease) in Creditors 5,768 (229)

Decrease/(Increase) in Inventories (417) (199)

Net Cash Inflows from Ordinary Activities 14,338 63,655
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

29. LIABILITY AS TRUSTEE

The Council acts as trustee for the Gumbaynggir Tribal Aboriginal Elders Corporation.

The positions of the Trusts are:- 2008 2007

$'000 $'000

Cash balance at 1 July 61 50

Add: Receipts 14 11

Cash balance at 30 June 75 61

30. FINANCIAL INSTRUMENTS
The Council's principal financial instruments are outlined below. These financial instruments arise directly from the 
Council's operations or are required to finance the Council's operations. The Council does not enter into or trade financial 
instruments, including derivative financial instruments, for speculative purposes.

The Council's main risks arising from financial instruments are outlined below, together with the Department's objectives, 
policies and processes for measuring and managing risk. Further quantitative and qualitative disclosures are included 
throughout this financial report.

The Director of Corporate Governance has the overall responsibility for the establishment and oversight of risk management 
and reviews. Risk management policies are established to identify and analyse the risks faced by the Council, to set risk 
limits and controls and to monitor risks. Compliance with policies is reviewed by the Internal Auditors on a continuous 
basis.

(a) Financial instrument categories

Financial Assets Note Category Carrying Amount Carrying Amount

2008 2007

Class: $’000  $’000

Cash and cash 
equivalents 

14 N/A 4,999 4,238

Receivables1 15 Loans and receivables 11,507 3,307

Financial assets at fair 
value 

17 At fair value through profit or 
loss – classified at held for trading 

600,061 679,471

Other financial assets 18 Loans and receivables 26 29

Financial Liabilities Note Category Carrying Amount  Carrying Amount

2008 2007

Class: $’000  $’000

Payables2  23 Financial liabilities measured at 
amortised cost 

8,216 2,472

Notes
1. Excludes statutory receivables and prepayments (i.e. not within scope of AASB 7).
2. Excludes statutory payables and unearned revenue (i.e. not within scope of AASB 7).
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

(b) Credit Risk
Credit risk arises when there is the possibility of the Council’s debtors defaulting on their contractual obligations, resulting in 
a financial loss to the Council. The maximum exposure to credit risk is generally represented by the carrying amount of the 
financial assets (net of any allowance for impairment).

Credit risk arises from the financial assets of the Council, including cash, receivables, and authority deposits. No collateral is 
held by the Council. The Council has not granted any financial guarantees.

Credit risk associated with the Council’s financial assets, other than receivables, is managed through the selection of 
counterparties and establishment of minimum credit rating standards. The Council’s investment as disclosed in note 29 are 
managed predominantly by Chifley Financial Services are not guaranteed other than the managed funds of $8.7M (2006-
2007-11.7M) is capital protected.

(c) Cash
Cash comprises cash on hand and bank balances with the National Australia Bank, Westpac Banking Corporations and 
Commonwealth Bank of Australia. Interest is earned on a daily bank balances at the monthly average cash rate.

(d) Receivables – trade debtors
All trade debtors are recognised as amounts receivable at balance date. Collectibility of trade debtors is reviewed on an 
ongoing basis. Debts which are known to be uncollectible are written off. An allowance for impairment is raised when there 
is objective evidence that the entity will not be able to collect all amounts due. The credit risk is the carrying amount (net 
of any allowance for impairment). This evidence includes past experience, and current and expected changes in economic 
conditions. No interest is earned on trade debtors. Sales are made on 30 day terms.

$’000

Total1,2 Past due but not impaired1,2 Considered impaired1,2

2008

< 3 months overdue 2,074 2,074 -

> 6 months overdue 166 91 75

2007

< 3 months overdue 88 88 -

> 6 months overdue 179 84 95

Notes
1. Each column in the table reports ‘gross receivables’.

2. �The ageing analysis excludes statutory receivables, as these are not within the scope of AASB 7 and excludes receivables 
that are not past due and not impaired. Therefore, the ‘total’ will not reconcile to the receivables total recognised in the 
balance sheet.
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

(e) Other Financial Assets
The Council is exposed to concentrations of credit risk to debts receivable from Local Aboriginal Land Councils. The amount 
due were reviewed on an individual basis and provided for impairment. 

The only financial assets that are past due or impaired are listed below:

$’000

Total1,2 Past due but not impaired Considered impaired1,2

2008

< 3 months overdue 7 7 -

> 6 months overdue 19 19 -

2007

< 3 months overdue 29 29 -

> 6 months overdue - - -

Notes
1. Each column in the table reports ‘gross receivables’.
2. The ageing analysis excludes statutory receivables, as these are not within the scope of AASB 7 and excludes receivables 
that are not past due and not impaired. Therefore, the ‘total’ will not reconcile to the receivables total recognised in the 
balance sheet.

(f) Deposits
The Council has placed funds on deposit with commercial bank “at call” or for a fixed term. For fixed term deposits, the 
interest rate payable by the bank is negotiated initially and is fixed for the term of the deposit, while the interest rate payable 
on at call deposits can vary. The deposits at balance date were earning an average interest rate of 7.76% (2007– 6.40%), 
while over the year the weighted average interest rate was 7.19% (2007 – 6.7%) on a weighted average balance during the 
year of $32.7M (2007– $30.2M). None of these assets are past due or impaired.
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

(g) Liquidity risk
Liquidity risk is the risk that the Council will be unable to meet its payment obligations when they fall due. The Council 
continuously manages risk through monitoring future cash flows and (maturities planning) to ensure adequate holding 
of liquid assets. The objective is to maintain a balance between continuity of funding and flexibility through the use of 
appropriate investment strategies.

The Council has a corporate card facility of $100K with Westpac Bank and $500K with National Australia Bank.

During the current and prior years, there were no defaults or breaches on any amounts payable to creditors. No assets have 
been pledged as collateral. The Council’s exposure to liquidity risk is deemed insignificant based on prior periods’ data and 
current assessment of risk, other than what is disclosed in note 1(c).

The liabilities are recognised for amounts due to be paid in the future for goods or services received, whether or not 
invoiced. Amounts owing to suppliers (which are unsecured) are settled in accordance with the policy set out in Treasurer’s 
Direction 219.01. If trade terms are not specified, payment is made no later than the end of the month following the month 
in which an invoice or a statement is received. Treasurer’s Direction 219.01 allows the Minister to award interest for late 
payment. The rate of interest applied during the year was 20% (2007 – 20%).

The table below summarises the maturity profile of the Council’s financial liabilities, together with the interest rate exposure.

Maturity analysis and interest rate exposure of financial liabilities

‘$000

Interest Exposure Maturity Dates

Weighted Average 
Effective Int. Rate

 Norminal Amount1  Nominal bearing < 1 yr 1-5 yrs > 5 yrs

2008

Payables 2,665 2,665 2,665

Funeral Fund-Contributions 
Refundable

256 256 256

Unexpended Grants 5,295 5,295 5,295

8,216 8,216 7,960 256

2007

Payables 2,123 2,123 2,123

Funeral Fund-Contributions 
Refundable

240 240 240

Unexpended Grants 109 109 109

2,472 2,472 2,232 240
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

(h) Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices. The Council’s exposures to market risk are as follows:

	 • Growth: the depth and length of the US downturn, and its impact on the rest of the world
	 • Systematic risk: liquidity and counterparty risks in financial markets
	 • Inflation: the rise in oil, commodity prices and global inflation.

The Council has no direct exposure to foreign currency risk other than from international investment managed by fund 
managers.

The effect on profit and equity due to a reasonably possible change in risk variable is outlined in the information below, for 
interest rate risk and other price risk. A reasonably possible change in risk variable has been determined after taking into 
account the economic environment in which the Council operates and the time frame for the assessment (i.e. until the end 
of the next annual reporting period). The sensitivity analysis is based on risk exposures in existence at the balance sheet date. 
The analysis is performed on the same basis for 2007. The analysis assumes that all other variables remain constant.

(i) Interest rate risk
Exposure to interest rate risk arises primarily through the Council’s term deposits. The Council does not account for any fixed 
rate financial instruments at fair value through profit or loss or as availablefor- sale. Therefore, for these financial instruments, 
a change in interest rates would not affect profit or loss or equity. A reasonably possible change of +/- 1% is used, consistent 
with current trends in interest rates. The basis will be reviewed annually and amended where there is a structural change in 
the level of interest rate volatility. The Council’s exposure to interest rate risk is set out below:

$’000

Carrying Amount -1% Profit Equity  1% Profit Equity

2008

Financial assets

Cash and cash equivalents  4,999 (50) 4,949 50 5,049

Receivables 11,507 (115) 11,392 115 11,622

Financial assets at fair value 600,061  (6,001) 594,060 6,001 606,062

Other financial assets 26 (0) 26 0 26

Financial liabilities

Payables 8,216 (82) 8,134 82 8,298

2007

Financial assets

Cash and cash equivalents 4,238 (42) 4,196 42 4,280

Receivables 3,307 (33) 3,274 33 3,340

Financial assets at fair value 679,471 (6,795) 672,676 6,795 686,266

Other financial assets 29 (0) 29 0 29

Financial liabilities

Payables 2,472 (25) 2,447 25 2,497
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

(j) Other price risk
Exposure to ‘other price risk’ primarily arises through the investment with fund managers which are held for strategic rather 
than trading purposes. The Council has the following investments:

Facility  Investment Sectors Investment Horizon 2008 2007

$'000 $'000

Cash facility Cash, money market Up to 1.5 years 4,999 4,238

Strategic cash facility Cash, Cash, money 1.5 years to 3 years 41,615 40,712

Long-term growth facility Cash, money 3 years and over 556,898 635,909

The analysis of the impact on profit and loss and the carrying value of various types of investment are
shown in the following table:

Analysis of Price Risks Carrying 
value as at 30 

June 

Actual Market 
Rate Risks

Estimate 
Risk ©

Profit 
Impact

Equity 
Impact

Profit 
Impact

Equity 
Impact

$'000 $'000 $'000 $'000  $'000 $'000 $'000

Australian Equities 140,688 (15.9%) +or-18.8% 26,449 167,137 (26,449) 114,239

International Equities 54,020 (17.9%) +or-17.6% 9,508 63,528 (9,508) 44,512

Listed Property 35,243 (36.5%) +or-12.6% 4,441 39,684 (4,441) 30,802

Australian Fixed 
Income(sovereign) 

70,382 5.4% +or-3.6% 2,534 72,916 (2,534) 67,848

Australian Fixed 
Income(composite) 

52,043 3.0% +or-3.6% 1,874 53,917 (1,874) 50,169

International Fixed 
Income (composite) 

53,932 8.6% +or-4.3% 2,319 56,251 (2,319) 51,613

International Fixed 
Income (credit) 

32,067 5.3% +or-4.3% 1,379 33,446 (1,379) 30,688

Absolute Returns 109,713 2.1% +or-7.7% 8,448 118,161 (8,448) 101,265

Enhanced Cash Fund 98 +or-1% 1 99  (1) 97

ANZ (Principal Protected 
Investment) 

8,712 (a)

Other cash facilities 41,615 (b)

598,513 (7.7%) 56,953 605,139 (56,953) 491,233

Overall percentage impact if no redemption and changes in investment strategy 	 9.5% 	 (9.5%)
(a) Capital Protected hence no risk
(b) All short term deposits only interest rate risk will affect
(c) Estimated risk is based on Russell Investment Group assessment of volatility determined in 2006 provided by Fund 
Managers Chifleys Financial Services
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NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008

(k) Details of Investment

	 (i) Commercial Bills/ Promissory Notes
	� These are short dated instruments issued by a Corporation, which is 

responsible for repayment at due date, having a short term credit rating 
of A1 or better.

	 (ii) Units Australian Fixed Income Composite
	� Chifley Investment Fund manages Australian Fixed Income on behalf of 

the Council which earns income and produces capital gains or losses, 
both realised and unrealised, in accordance with market conditions.

	 (iii) Units in Managed Australian Equities
	� The Council has units in the Chifley Investment Fund. Equities (Shares) 

earn income (dividends) and produce capital gains or losses, both 
realised and unrealised, in accordance with market conditions.

	 (iv) Units in International Equities
	� The Council has units in the Chifley Investment Fund International 

Equities Trust which earn income (dividends) and produce capital gains 
or losses, both realised and unrealised, in accordance with market 
conditions.

	 (v) Units in Australian Listed Property Trusts
	� The Council has units in the Chifley Investment Fund which earn 

income (dividends) and produce capital gains or losses, both realised 
and unrealised, in accordance with market conditions.

	 (vi) Units in International Fixed Income
	� Chifley Investment Fund manages International Fixed Interest Securities 

on behalf of the Council which earn income and produce capital gains 
or losses, both realised and unrealised, in accordance with market 
conditions.

	 (vii) Absolute Return Funds
	� The Council has units in the Chifley Investment Fund. With the current 

market situation the return for the twelve months under review resulted 
in a return of 3.29% (15.35% 2006-2007).

	 (viii) Mortgages
	� The Council lent funds on first mortgage on real property up to a 

maximum of two-thirds of independent market valuation. These 
mortgages have been introduced mainly by mortgage brokers and to a 
lesser extent have been advanced to Local Aboriginal Land Councils.
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31 (A) RECONCILIATION OF THE EFFECT OF CHANGES IN ACCOUNTING POLICY (REFER TO NOTE 1(S) )

Adjustment  Adjustment

2008 2007

$'000 $'000

Income Statement

Changes in Other Gains and Losses -  422

Changes in Depreciation - 81

Net changes to Income statement - 503

Balance Sheet

Property, Plant and Equipment

Land - (3,906)

Building - (1,240)

Others

(5,146)

Investment Property

Land - 3,906

Building - 1,240

(5,146)

Changes in Equity

Revaluation reserve - (2,244)

Accumulated Funds - 2,244

30 (B) RECONCILIATION OF EQUITY UNDER AASB 139 - FINANCIAL INSTRUMENT FIRST- TIME ADOPTION

Reversal of revaluat ion reserve for the financial assets

Revaluation reserve - -

Accumulated Funds - -

32. EVENTS AFTER THE REPORTING DATE

The share market continued to decline after the reporting period ended 30 June 2008. The Government announced a major 
program to support the local banking sector. However, the global market is highly volatile and the effect on the value of 
investment is still uncertain. 

The Council incurred further realised and unrealised losses on its investments of $46.2M between 01 July 2008 and 31 
October 2008.

NEW SOUTH WALES ABORIGINAL LAND COUNCIL
Notes to and forming part of the Financial Statements for the year ended 30 June 2008
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List of Local Aboriginal Land Councils

East	 South Coast	 Illawarra
East	 South Coast	 Jerrinja
East	 South Coast	 Nowra
East	 Sydney Newcastle	 Awabakal
East	 Sydney Newcastle	 Bahtabah
East	 Sydney Newcastle	 Darkinjung
East	 Sydney Newcastle	 Koompahtoo
East	 Sydney Newcastle	 La Perouse
East	 Sydney Newcastle	 Metropolitan
East	 Sydney Newcastle	 Mindaribba
East	 Sydney Newcastle	 Worimi
East	 Western Metropolitan	 Deerubbin
East	 Western Metropolitan	 Gandangarra
East	 Western Metropolitan	 Tharawal
North	 Central Coast	 Birpai
North	 Central Coast	 Bowraville
North	 Central Coast	 Bunyah
North	 Central Coast	 C. Harbour & District
North	 Central Coast	 Forster
North	 Central Coast	 Karuah
North	 Central Coast	 Kempsey
North	 Central Coast	 Nambucca Heads
North	 Central Coast	 Purfleet-Taree
North	 Central Coast	 Stuart Island
North	 Central Coast	 Thungutti
North	 Central Coast	 Unkya
North	 Far North Coast	 Baryulgil
North	 Far North Coast	 Birrigan Gargle
North	 Far North Coast	 Bogal
North	 Far North Coast	 Casino Boolangle
North	 Far North Coast	 Grafton-Ngerrie
North	 Far North Coast	 Gugin Gudduba
North	 Far North Coast	 Jali
North	 Far North Coast	 Jana-Ngalee
North	 Far North Coast	 Jubullum
North	 Far North Coast	 Muli Muli
North	 Far North Coast	 Ngulingah
North	 Far North Coast	 Tweed-Byron
North	 Far North Coast	 Yaegl
North	 Northern	 Amaroo
North	 Northern	 Coonabarabran
North	 Northern	 Nungaroo
North	 Northern	 Red Chief
North	 Northern	 Tamworth
North	 Northern	 Walhallow
North	 Northern	 Wanaruah
North	 Northern Tablelands	 Anaiwan
North	 Northern Tablelands	 Armidale
North	 Northern Tablelands	 Ashford
North	 Northern Tablelands	 Dorrigo Plateau
North	 Northern Tablelands	 Glenn Innes
North	 Northern Tablelands	 Guyra
North	 Northern Tablelands	 Moombahlene
South	 Far South Coast	 Batemans Bay
South	 Far South Coast	 Bega
South	 Far South Coast	 Bodalla
South	 Far South Coast	 Cobowra
South	 Far South Coast	 Eden
South	 Far South Coast	 Merrimans
South	 Far South Coast	 Mogo
South	 Far South Coast	 Ngunnawal

South	 Far South Coast	 Ulladulla
South	 Far South Coast	 Wagonga
South	 Murray River	 Albury & District
South	 Murray River	 Cummeragunja
South	 Murray River	 Deniliquin
South	 Murray River	 Moama
South	 Murray River	 Wamba Wamba
South	 Wiradjuri	 Condobolin
South	 Wiradjuri	 Cowra
South	 Wiradjuri	 Griffith
South	 Wiradjuri	 Hay
South	 Wiradjuri	 Leeton & District
South	 Wiradjuri	 Murrin Bridge
South	 Wiradjuri	 Narrandera
South	 Wiradjuri	 Onerwal
South	 Wiradjuri	 Orange
South	 Wiradjuri	 Peak Hill
South	 Wiradjuri	 Pejar
South	 Wiradjuri	 Tumut-Brungle
South	 Wiradjuri	 Wagga Wagga
South	 Wiradjuri	 West Wyalong
South	 Wiradjuri	 Windradyne
South	 Wiradjuri	 Young
West	 Central	 Dubbo
West	 Central	 Gilgandra
West	 Central	 Mudgee
West	 Central	 Narromine
West	 Central	 Nyngan
West	 Central	 Quambone
West	 Central	 Trangie
West	 Central	 Warren Macquarie
West	 Central	 Weilwan
West	 Central	 Wellington
West	 North West	 Baradine
West	 North West	 Brewarrina
West	 North West	 Cobar
West	 North West	 Collarenebri
West	 North West	 Coonamble
West	 North West	 Goodooga
West	 North West	 Lightning Ridge
West	 North West	 Moree
West	 North West	 Mungindi
West	 North West	 Murrawari
West	 North West	 Narrabri
West	 North West	 Nulla Nulla
West	 North West	 Pilliga
West	 North West	 Toomelah
West	 North West	 Walgett
West	 North West	 Wee Waa
West	 North West	 Weilmoringle
West	 Western	 Balranald
West	 Western	 Broken Hill
West	 Western	 Dareton
West	 Western	 Ivanhoe
West	 Western	 Menindee
West	 Western	 Mutawintji
West	 Western	 Tibooburra
West	 Western	 Wanaaring
West	 Western	 Wilcannia
West	 Western	 Winbar

Zone	 RALC	 LALC Zone	 RALC	 LALC
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Western Zone Northern Zone

Eastern Zone

Southern Zone

Head Office
Level 4, 33 Argyle Street
Parramatta NSW 2150

PO Box 1125 
Parramatta NSW 2124

Tel	 | 02 9689 4444
Fax	 | 02 9687 1234

Western Zone
62 Bultje Street
Dubbo NSW 2830

PO Box 1196
Dubbo NSW  2830

Tel	 | 02 6885 7000
Fax	 | 02 6881 6268

Northern Zone
8 Dalley Street
Coffs Harbour NSW 2450

PO Box 1912
Coffs Harbour  NSW  2450

Tel	 | 02 6659 1200
Fax	 | 02 65550 0420

Eastern Zone
Level 5, 33 Argyle Street
Parramatta NSW 2150

PO Box 987
Parramatta NSW 2124

Tel	 | 02 8836 6000
Fax	 | 02 8836 6006

Southern Zone
Suite100, Corporate Level
Riveside Plaza, Monaro Street
Queanbeyan NSW 2620

PO Box 619
Queanbeyan NSW 2620

Tel	 | 02 6124 3555
Fax	 | 02 6297 3541 

Addresses of Zone Offices
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to Aborigines. It is fitting to acknowledge the 

importance which land has for Aborigines and 
the need of Aborigines for land. It is accepted 
that as a result of past Government decisions 
the amount of land set aside for Aborigines 

has been progressively reduced without 
compensation.
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